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Office: Department of Economics

Course Description

This course examines the transition process ietlb@omic system of post-socialist countries. Stteden
analyze the development of post-socialist counpies to the reforms and factors that initiated th
transition. Students learn the theory and specdimtry examples on how the reforms were implenteatel
their effect on the economy. The last part of therse discusses current economic situation in Easte
Europe and specifically in Ukraine; its relationishaRussia and the European Union. By the endef th
course, students will have a better understanditigeoemerging market economies and be able tyamal
the types of transition paths that different coiesthave implemented and their outcomes.

Course Format

This course combines lectures and discussionseBtymrticipation is very important as the cousshighly

interactive.

Attendance

Attendance and class participation directly affetidents’ grade. Students are allowed two unexcused

absences during the semester.
Examinations

There are two standard examinations throughouseéhgester. One will be scheduled near the midteringhe

and the other as the final examination.

Topical Course Outline, Tentative Class Schedule

Week 1 Course Introduction and Overview

Weeks 2-3  The Development of Post-Socialist Countries Prior to the Reforms
The slowdown of economic output;

Non-effectiveness of businesses’ production;
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Overall deficit and lack of government funding.

Discussion TopicsObjective and subjective factors of transformation

Weeks 4-6  Implementation of the Market Economic System; the Goals of the Transition Period

The goals and objectives of the transition in Eustialist countries;

Liberalization of economic activities, the freedofrtrade and exporting, the end of central planning
Liquidation of deficit-creating mechanisms, sucHigsd prices;

The war on monopolies and the creation of marketpsiition;

Structural transition, reaching the competitivenasthe products;

The development of new work motivation — ownersdip involvement.

Discussion TopicsThe main elements of reforms — content, contramistand inter-connection.

Case StudyTransition to the market economy and the transitigsis.

Weeks 7-8  Private Capital Formation

Privatization of government companies;

Comparative analysis of privatization models;
Implementation of privatization programs;

The role of privatization in the transition of atbaomic system.

Discussion TopicsThe subject of ownership and the ownership rights;

Labor unions vs. real owners;

Foreign investments, the methods of involvementamdrol;
Privatization and its economic influence;

Consequences of privatization;

Transformation of ownership rights and restructyian businesses.

Case StudyAnalysis of the influence of the transformationo@fnership rights on the dynamics of economic
development.

Weeks 9-10 Comparative Analysis of Socio-Economic Dynamics of Post-Socialist Countries
General and country specific rules of economic dyioa of the transition period;

Models of transformation: definitions, methods, amtruments of implementation;
Transformational crisis: its unavoidability and mads of overcoming;

Social consequences of reforms.

Discussion Topics:

Reforms in different countries and the speed df thplementation — is there a “better” way?
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“Shock” and “evolutional” methods of post-socialistinsition.
Case StudyThe models of transformation.

Week 11 Midterm exam

Week 12 Foecifics of Transformational Direction in Ukraine

The main directions and results of socio-economaicstformation in Ukraine;

Correction in the transformational direction: tlexessity and social dominance;
Restructuring of national economic system andritxities;

Reforms in the government system.

Discussion TopicsiWhat are the reasons for slowdown of the transpimcesses in Ukraine?

What are the most suitable directions for the itemsin Ukraine?

Case StudyThe analysis of the effectiveness of transitiomcpsses in Ukraine.

Week 13 Formation of the Market as a Result of Transition
Factors of micro-market;

Legislation and cultural aspects of business;

Differentiation of consumer markets.

Discussion TopicsWhat are the opportunities and the threats froteide factors for domestic businesses
and foreign investors?

Case StudyThe analysis of changes in outside factors thrat the market in a transition economy.

Week 14 International Aspects of Economic Development: New Strategic Partnerships
The search for a strategic partnership;

Ukrainian-Russian economic connections;

Economic partnership between Ukraine and the E@mpmion;

Guarantees of economic safety of a country.

Discussion TopicsHow to secure guarantees of national economity&afe

Case StudytJkraine and Russia during the transition: so@atdrs, structures and institutions.

Week 15 Global and Local Influences: Concept of Social Change in Post-Soviet World
The influence of globalization on transition praaesin post-socialist countries;
Formation of national competitiveness priorities;

The position of Ukraine in world economy.

Page 3 of 4



ECON 350 Transition to Market Economies

Eastern . o .
in Former Socialist Countries

European
Study
Abroad

www.eesabroad.org

Discussion TopicsGlobalization and the position of post-socialistiatries.

Case StudyThe change in productivity of Ukraine within the nebeconomic tendencies.

Week 16 World Economic Crisis and the Sability of Transformation

The influence of the world crisis on the econonyisteam of post-socialist countries;
Main threats from world market players;

Government actions to lower the effect of the weridis on the economy.

Discussion TopicsDoes the world crisis mean the end of structwefdrms in post-socialist countries?

What are the options for national businesses?

Week 17 Conclusions and Overview

Week 18 Final Exam

Required Readings
Course pack and handouts provided.

The information contained in the course syllabuy b®subject to change with reasonable advancea)ats
deemed appropriate by the instructor.
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